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Q/@ Chairman’s Message

Resilience with renewed optimism sealed 2005
despite a tough year for Philippine economy.
The year 2006 emerged determinedly with
remarkable improvement in economic
fundamentals as fiscal performance was
enhanced by decline in inflation, appreciation
of the peso as the highpoint achievement plus
an eminent slow down on inflation revealing
resolute growth registered in most sectors.

The insurance industry appeared with a
moderately visible positive growth profile
against a backdrop of major forces in the
international market particularly, the portentous
shift to globalization amidst deregulation, a
crucially soft market trend affecting the pricing
environment of the insurance market and the
fast changing technology innovation and
standards that influenced coverage terms to
be more vulnerable to modifications.

Continuing economic reforms saw Gross
International Reserves rise to US$ 22.97 billion
a 24.2% percent increase from US$ 18.49
billion in the previous year. Swelling overseas
remittances immensely heightened the
strengthening of the peso projected to gain an
even more significant appreciation. Gross
domestic product grew by 5.4% up from 5.0%
in 2005. Core inflation reached its lowest point
since 2003, averaging 5.5%. Total GDP was
48.3 percent of which 6.3 percent was lead
contribution of the services sector. This strong
performance was essentially achieved from
business process outsourcing, call centers,
and a boom in construction of high rise
condominiums, among others.

The recent accelerated frequency of natural
disasters spared no one. Super typhoon
“Milenyo” caused substantial damage to




properties proving to be a litmus test for insurers’ ability to deliver claims settlement. Prudential Guarantee
proved its mettle to rise up to the occasion demonstrating financial capacity against adversity strongly
supported by a prudent investment portfolio combined with an aptly established reinsurance programme
designed for an expansive risk profile proficiently analyzed by experienced underwriters.

Renewals of the key accounts evidently express the invaluable confidence in our capabilities by our
valued clients. Our unique business portfolio remain our core strength. We are encouraged and
empowered by the confidence and positive response given us by our major clients who are ranked
among the top 500 corporations. We continue to provide the competitive edge against formidable
competition from multinational brokers during this period of volatile rating schemes. We take cognizance
of the continued support accorded us by our loyal clients which has given us the impetus to commit
meaningful measures to meet coverage requirements through a quantitative approach upholding sound
underwriting standards.

We take pride in taking industry leadership in the Aviation market and this has been our banner line
marked as our window to globally arranged non-traditional lines.

Burgeoning interest in direct global market arrangements have shifted the evolving needs of various
clients but property line remains our showcase. We place strategic emphasis to reinforce our product
offerings for SME and retail accounts which contributed a remarkable profit. This portfolio is represented
by a diversified client base covering a wide geographical area. This platform will respond to the widespread
need for highly affordable insurance protection and allow optimization opportunities to tap this sectors’
full potential.

While organic growth was achieved in 2006, we met the challenges that were fraught with diverse
perspectives with creditable performance. We upgraded our technology resources with enhanced
information and communication facilities to ensure monitoring of the quality of services delivered and
improved organizational competences to create innovation responsive to our clients needs.

We have maintained the leadership position in the industry and are geared to embrace all the challenges
that 2007 brings with optimism as we gratefully acknowledge with all sincerity the treasured support
and trust of our esteemed clients.

We valiantly forge ahead and look at another year of great opportunities. My heartfelt thanks to the
management and staff of my Prudential Guarantee family for whose dedicated support and passionate
pursuit of achieving our set goals have been my source of pride and inspiration and | remain always
grateful.

Thank you.

ROBERT COYIUTO, JR.
Chairman and Chief Executive Officer
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@ President’'s Report

Tough times breed resourcefulness and
resilience.

Nowhere is this truer than in our company’s
performance in 2006. In the face of a stagnant
economy, we continued to find ways to turn in
a respectable margin of growth. Our gross
premiums were up to P2.87 billion from P2.7
billion while net premiums rose from P1.47
billion to P1.64 billion. Even as net claims and
losses increased to P768.48 million to P693.46
million, our net income, on the other hand,
grew to P65.37 million from P21.73 million.
This impressive growth is attributed to
increased retention of our loyal clients’
business.

While growth was conservative, our
performance enabled us to face the challenges
head-on. The dollar continued to grow stronger,
making its effects felt across all industries.

The economy also continued to be sluggish
with no marked growth registered save for the
boom in real estate development. These
stagnant conditions make competition in the
insurance industry tougher than ever, with the
players competing for the same shrinking
market.

It is in times like these when Prudential
Guarantee continues to rise to the occasion.
We are renowned as a pioneer and pillar of
the insurance industry. In mustering our
strengths and tapping into our rich experience,
we continue to live up to this renown.




In a shrinking marketplace, we aim to introduce new personal products to cater to our existing clientele
as well as attract new ones. Products such as personal accident insurance with a facility for reimbursements
of hospitalization expenses will be aimed at more retail targets and customers like OFWs who require
protection without having to pay a fortune for traditional term life insurance. Similar innovations will be
added to strengthen our product line-up and boost our earnings.

In 2005, we embarked on expanding the use of computerization to drive down costs and improve
customer service. 2006 was no different, as our technology modernization program reached 80-90%
completion. No doubt, this will be vital factor in enhancing efficiency, hiking productivity as well as
improving internal and external information sharing.

The times continue to be challenging but we consider ourselves blessed to have so many people from
whom we can draw strength.

Our loyal business partners and stakeholders who have stayed with us through the years. Our dedicated
officers and staff who support us every step of the way.

We are proud to have the kind of clients as we have in our roster, thankful in their continued confidence
in our abilities.

To our board of directors, we express our gratitude for their good governance, guiding us through the
rapidly-changing times with an eye on adhering to our noble vision.

In the face of a stagnant economy, we are optimistic that things will turn around in 2007. With your
unfailing support, we know we can overcome.

PHILLIP K. RICO
President and Chief Operating Officer
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i Board of Directors & Principal Officers

MEMBERS OF THE BOARD
OF DIRECTORS

ROBERT COYIUTO, JR.
Chairman and CEO

PETER G. COYIUTO

First Vice Chairman

JAMES G. COYIUTO

Director

JUSTICE B.S. DELA FUENTE

Director

PHILLIP K. RICO

Director

RAMON M. GARCIA

Director

SAMUEL G. COYIUTO

Director

JOVENCIO F. CINCO

Director

ANTONIO H. OZAETA

Director

MIGUEL G. COYIUTO

Director

PRINCIPAL OFFICERS

ROBERT COYIUTO, JR.

Chairman and Chief Executive Officer

PHILLIP K. RICO
President and Chief Operating Officer

JAMES G. COYIUTO

Senior Vice President and Treasurer

SAMUEL G. COYIUTO

MIGUEL G. COYIUTO

JUSTINO T. GO

ATTY. CELESTINO L. ANG

ATTY. FELIPE ANTONIO B. REMOLLO
ALLAN G. UNSON

EDGARDO V. BETITO

RAMON E. KILAYKO

Senior Vice Presidents

JANE C. CUYEGKENG

Assistant Treasurer

ETHELWOLDO E. FERNANDEZ

Corporate Secretary

ROSITA I. ALBERTO

Vice President/Comptroller

JUANITO I. HERNANDEZ
ANGELINA P. MAGBOJOS
HECTOR D. RAMOS
ANTHONY G. SY

IMELDA CH. UNSON

Vice Presidents
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Products and Services

Property Insurance
Fire and Allied Perils
Industrial All Risk
Commercial All Risk
Business Interruption

Householders' Comprehensive Policy

Motor Vehicle Insurance

Private Car Insurance
Commercial Vehicle Insurance
Motorcycle Insurance

Auto Insurance Program

Engineering Insurance

Contractors' All Risks

Erection All Risks

Electronic Equipment

Machinery Breakdown

Deterioration of Stock following
Machinery Breakdown

Loss of Profit following
Machinery Breakdown

Boiler Pressure Vessel

Casualty Insurance

Property Floater

Money, Securities and Payroll
Comprehensive General Liability
Comprehensive Dishonesty,
Disappearance & Destruction
Fidelity Guarantee

Banker’s Blanket Bond
Professional Liability
Professional Indemnity

Errors and Omissions
Director’s and Officers’ Liability
Medical Malpractice Insurance

Suretyship/Bonds

Surety Bond
Performance Bond
Judicial Bond
Fidelity Bond

Marine Hull/Cargo Insurance

Marine Hull and Machinery
Marine Protection & Indemnity
Charterer’s Liability
Mortgagee Insurance

Interest Insurance

Loss of Hire

Shiprepairer’s Legal Liability
Marine Cargo

Inland Marine Cargo

Aviation Insurance

Airline Insurance

General Aviation

Aviation Products Legal Liability
Airport Contractor’s Liability

Aircraft Refueller’s Liability

Airport Owner’s & Operator’s Liability
Hangar Keepers Liability

Accident and Health Insurance

Keyman Accident Protector
Family Accident Protector
Hospital Expense Protector
Auto Passenger Accident Protector
Student’s Personal Accident
Travel Personal Accident
Employee Benefit Program:
Group Accident Insurance
Group Medical and Hospitalization
Insurance

Special Insurance

Event Cancellation
Works of Art
Jewellers’ Block




